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The Relative Importance of Information Content of the Statement
of Cash Flows According to the International Accounting
Standard (No.7) Through ’ Investor’s Perspectives in Amman

Stock Exchange.
Abstract

By: Rakeel Sayl Al- Ekreasat
Supervisor by: Prof .Na ‘im Dahmash
The statement of cash flows is considered to be one of the main
financial statements . It services several interested parties such as
lenders, stockholders and investors in order to evaluate the price of
shares and the firm’s ability to meet its obligations.

The study aimed to the following:-

1-To determine the relative importance of the information in the
statement of cash flows as a whole according to the International
Accounting Standard No. 7 ; from the perspective of individual and
institutional investor.

2- To determine the importance of the information of the operating
activities, investing activities, and financing activities in the statement
of cash flows.

3- To determine the rate of differences in the importance of information
according to the individual and institutional investors perspective in

Amman Stock Exchange.
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- In order to achieve these goals researcher has designed a
guestionnaire, consists of (31) questions that deal with the primary
elements of the statement of cash flows (operational, investment and

financial activities).

Questionnaires were distributed at the study’s sample included (80)
individual investors and (50) institutional investors in Amman Stock

Exchange.

Statistical tests were used such as T-test, Chi square test .

The study reached to the following results:-

1- The statement of cash flows is important to individuals and
institutional investors when they take investment decision.

2- The content of information in operational, investment and financial
activities are important according to both sides.

3- There is variance in the importance of the statement of cash flows as
a whole to the type of investor.

4- There are no significant sign of differences in regard to the relative
importance of elements of financial statement of cash flows.

5- The individual investor depends at first upon the investment activities,
then financial activities, then the statement of cash flows as a whole;
and finally on the operational activities. Whereas, there is no
differences on the dependency of the institutional investor concerning

the elements of statement of cash flows.
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Researcher has reached several recommendations, which include
the disclosure of cash flows statement as disclosed by International
Accounting Standard No (7). and should be a compulsatory statement

in the main published financial statements.
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